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Ratings

	
	AAA to AA-
	A+ to A-
	BBB+ to BBB-
	BB+ to BB-
	B+ to B-
	Below B- 
	Unrated

	Claims on other sovereigns
	0%
	20%
	50%
	100%
	100%
	150%
	100%

	Claims in local currency, funded locally, on local sovereign
	Lower risk weight may be allowed at national discretion, or risk weights may be assigned based on OECD country risk scores

	Claims on domestic PSEs
	At national discretion, either as claims on the sovereign, or as claims on banks

	Risk weights on banks, based on rating of the sovereign of the country of incorporation: 
	20%
	50%
	100%
	100%
	100%
	150%
	100%

	Risk weights for banks, based on rating of the bank
	20%
	50%
	50%
	100%
	100%
	150%
	50%

	Claims on security firms covered by capital norms
	Same as in case of banks

	Claims on corporates and insurance companies
	20%
	50%
	100%
	100%
	150%
	150%
	100%
National discretion to increase risk weight

	Claims on regulatory retail portfolios, other than for past due loans
	At national discretion, may be capped at 75%

	Loans backed by security of residential real estate
	Risk weighted at 35%

	Other exposures
	100% risk weighted

	Off balance sheet exposures of upto 1 year original maturity
	20% credit conversion factor, and then risk weighted

	Off balance sheet exposures of over 1 year original maturity
	50% credit conversion factor, and then risk weighted

	Off balance sheet exposures anytime cancelable by bank
	0% credit conversion factor

	Credit risk mitigation devices, such as guarantees and credit derivatives
	Substitution approach, that is, risk weight of the protection provider is substituted for that of the obligor

	Exposures backed by eligible financial collateral
	Exposure to be computed by reducing the haircut value of the collateral; standard haircuts specified in the guidelines

	Standardised approach in case of securitisation framework: for originator
	20%
	50%
	100%
	Deduction
	Deduction
	Deduction
	Normally, deduction. In case of senior exposures, risk weight of immediately succeeding class

	Standardised approach in case of securitisation framework: for inve
	20%
	50%
	100%
	350%
	Deduction
	Deduction
	Normally, deduction. In case of senior exposures, risk weight of immediately succeeding class


